N. Chalise & Associates

CHARTERED ACCOUNTANTS

ASSOCIATES

INDEPENDENT AUDITOR’S REPORT

SAHAVAGI
Dhikuwa-09, Chitwan
For the year ended on Ashad 31, 2080 (July 16, 2023)

1).Audit Opinion
We have audited the accompanying statement of financial position of SAHAVAGI as of
Ashad 31, 2080, and the related statements of income and Expenditure and cash flows
for the year then ended and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion and to the best of our information and according to explanations given
to us, the financial statements give a true and fair view of the financial position of the
organization as of Ashad 31, 2080, and of the results of its operations for the year then
ended in accordance with Nepal Accounting Standards so far as applicable in
compliance with the prevailing laws.

2) Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing or relevant
practices. Those Standards or relevant practices require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

3) Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements for the financial year ended on 31
Ashad 2080 (16 July 2023). These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.
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Key Audit Matters How our audit addressed the key audit matters
Board members and top level | OUr audit procedures: )

management personnel are | We have reviewed the involvement of board
related parties in NGOs. | members and top level personnel in
Considering the possibility of organizational activities through inquiry and
existence of related party written representation from those charged with

transactions (regardless of whether

governance. We have verified on sample basis

the probable transactions (Remuneration, uses
of office vehicle, supply of goods & services
etc.) with board members and top level
management and did not observe any related
party transaction that are not carried out at
arm'’s lenggh.

a price is charged) that are not
.carried out in arm's length, we
have identified related party
transaction as a key audit matter

QOur results
No material exceptions were noted

Designing, Implementing and
fimely monitoring the internal
control system is mandatory in an
organization thus, we have
identified review and existence of
internal conftrol system as a key
audit matter,

Our audit procedures:

We have reviewed organization's financial,
administrative, procurement, HR and other
policies and performed analytical procedure to
identify ~ whether those policies were
implemented properly or not. We have also
reviewed and verified supporting documents
relating to expenditure made on procurement
& human resource through ledger scrutiny.

Our results
No material exceptions were noted

4) Responsibility of Management and Those charged with governance
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with NAS and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Those charged with governance are responsible for overseeing
Financial reporting process.
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5) Auditor’'s Responsibility for the Audit of Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and fo issue an auditor’s report that includes our opinion. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

6) Report on Other Legal and Regulatory Requirements
"We have audited attached financial statements accordingly and report that:

1) We have obtained prompt replies to our queries including satisfactory explanation
during the course of the audit. )

2) In our opinion, proper books of accounts have been maintained by the
Organization.

3) The Financial Statements dealt with by this report are in agreement with the books of
accounts maintained by the organization.

4) The organization has withheld advance tax as per Chapter 17 of Income Tax Act
2058 wherever applicable and the organization has conducted all its activities as
per its objective,

Place: Kathmandu CA. Netra Nath Chalise
Date: 2080/05/18 N. Chalise & Associates.

Chartered Accountants
UDIN: 230917CA01092Bxy9f

PAN: 300334430
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SAHAVAGI
Dhikuwa-09, Ratnagar, Chitwan
STATEMENT OF FINANCIAL POSITION
As At Ashad 31, 2080 (July 16, 2023)

FIGURES IN 'NPR

“[Particulars Notes Current Year Previous Year
ASSETS
Non-Current Assets
Property, Plant & Equipment 4.1 10,044,068.55 10,008,586.90
Intangible Asset 4.2 - -
Other-Non Current Assets 5,000.00 5,000.00
A. Total Non-Current Assets 10,049,068.55 10,013,586.90
Current Assets
Inventories 4.3 - -
Accounts Receivable 4.4 269,714.21 1,669,086.15
Cash and Cash Equivalents 4.5 4,748,755.59 6,427,216.76
B. Total Current Assets 5,018,469.80 8,096,302.91
Total Assets (A+B) 15,067,538.35 18,109,889.81
LIABILITIES & RESERVES
Accumulated Reserves ’
Unrestricted Funds/accumulated surplus 4.6 5.378,133.91 5,729,674.19
Research Fund 4.7 304.420.20 404,420.20
Restricted Funds 4.8 1,723,482.80 4,060,718.22
Endowment Fund 4.9 6,905,000.00 6.905,000.00
Prize Fund 4.10 50,000.00 50,000.00
Other Capital Reserves 411 165,600.00 -
C. Total Accumulated Reserves 14,526,636.91 17,149,812.61
Non-Current Liabilities
Employee benefit liabilities s =
Other Non-Current Liabilities - -
D. Total Non-Current Liabilities - -
Current Liabilities
Accounts Payable 4.12 540,901.44 960,077.20
Loans and borrowings - -
Provisions 413 - -
Bank Overdrafts 4.14 - -
D. Total Current Liabilities 540,901.44 960,077.20
Total Liabilitie(D+E) 540,901.44 960,077.20
Total Liabilities (C+D+E) 15,067,538.35 18,109,889.81

Juna Godar
Accountant

Khadka Bdr. Bishwokarma
Treasurer

Date: 2080/05/18

Subhc:rc’j
Office Incharge

harma

As Per Qur Attac
LI N

“@AaNetra Nath Chalise
N. Chalise & Associate
Chartered Accountants

hed Report Of Even Date,




SAHAVAGI

Dhikuwa-09, Ratnagar, Chitwan
STATEMENT OF INCOME & EXPENDITURE
For The Period 2079/04/01 (2022/07/17) To 2080/03/31 (2023/07/16)

FIGURES IN 'NPR

Particulars Notes Cuntent Year Previous Year

INCOME

Incoming Resources-Projects 4,14 18,897,191.53 17,764,727 .44

Incoming Resources-Core 4.14(q) 3.218,759.92 2,502,853.01

Other Income 4.14(b) 41,400.00 -
Total Income 22,157,351.45 20,267,580.45
EXPENDITURE

Staff Cost/ Expenses 4.15 2.364,890.00 2,216,031.70

Program Expenses 4,16 21,234,426.95 14,890,680.50

General & Administrative Expenditure 4.1?' 989,642 .85 992,231.53

Depreciation 4.1 257,167.35 214,636.23

Loss on disposal of Non-Current Assets - 2

Other Expenditure - -
Total Expenditure 24,8456,127.15 18,313,579.96
Net Surplus/(deficit) before Taxation (2,688,775.70) 1,954,000.49
Income tax Expenses 417 - -
SURPLUS/(DEFICT) FOR THE YEAR (2,688,775.70) 1,954,000.49

APPROPRIATION OF SURPLUS FOR THE YEAR

Allocation to Reserves

Allocation to Endowment Fund

Juna Godar
Accountant

7
AT

~

Khadka Bdr. Bishwokama

Treasurer

Date: 2080/05/18

SubharajShama
Office Incharge

As Per Our Attached Report Of Even Date,




SAHAVAGI
Dhikuwa-09, Ratnagar, Chitwan
STATEMENT OF CASH FLOW

For The Year Ended Ashad 31, 2080 (July 14, 2023)

FIGURES IN 'NPR

Particulars

Current Year

Previous Year

CASH FLOW FROM OPERATING ACTIVITIES
Surplus/ (deficit) for the Year(Before Tax)
Adjustments to reconcile surplus/(deficit) to net cash flows:

Non-Cash items:

Depreciation and impariment of Property, Plant and Equipment
Amortization and impairment of intangible assets
Movement in provisions, recievables and specific risks
Capital Reserve Written off

Gains/loss from disposal of fixed assets

Working Capital Adjustments:

Accounts Receivable

Prepayments

Inventories

Other Financial Assefs

Accounts Payable

Less:

Income Tax Paid

Interest Paid

(2,688,775.70)

257,167.35

1,399.371.94

(419.175.76)

1,954,000.49

214,636.23

1,459.795.59

(2,880,172.13)

Net Cash Flow From/ (used in) Operating Activities

(1,451,412.17)

748,260.18

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property Plant and Equipment
Purchase of Intangible Assets

Increased Unrestricted Fund

Increased Restricted Fund

Interest received

Income from securities, net

(127,049.00)

(100,000.00)

18,140.94

(842,138.06)

Net Cash Flow From/ (used in) Investing Activities

(227.049.00)|

(823,997.10)

CASH FLOWS FROM FINANCING ACTIVITIES

Borrowing of government loands
Repayment of government loans

Net Cash Flow/(used in) From Financing Activities

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

(1,678,461.17)

(75,736.92)

CASH AND CASH EQUIVALENTS AT 1 Shrawan 2078

6,427,216.76

6,502,953.68

CASH AND CASH EQUIVALENTS AT 31 Ashadh 2079

4,748,755.59

6,427,216.76

_ As Per Our Attached Rep
The Notes on accounts froms an integral part of the financial stateme

Juna Godar SubharajShama

Accountant Office Incharge
7))
/ £
Khadfa Bdr. Bishwokarma S
Treasurer

Date: 2080/05/18

\\CA Né?;a Nc:‘rh Chcllse

YN: Chdlise & Associate

Chartered Accountant
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